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Res In the Matter of Implementation of Section 309(j) of the
Ca-aunicationa Act Competitive Bidding, PP Docket 50. 93-253

Dear Sir or Madams

Incloaed herewith for filing is the original and nine copies of the
Ca.Mnts of Minnesota Equal Accea. 5etwork Services, Inc. in the above­
referenced aatter.
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COMMII'l'S or KIDBSOTA BOUAL ACCESS Nmf0IJ; SERVICES« INC.

Minne.ota Bqual Acc••s N.twork Services, Inc. ("MEANS") respectfully
provide. it. ca.nents in the above referenced matter. MEARS is a provider of
centrali.ed equal access services and other telecommunications to rural
co.-unitie. in Minne.ota. It is owned by approziJIately 60 independent rural
telephone companies. Bone of the rural telephone companies has I'AOre than
35,000 acce.s lines.

In the Botice of Propo.ed lule Making adopted September 23, 1993, the
C~i••ion reque.ted cOBl88nt. on how to carry out the mandate of
Section 309(j)(4)(D) of the C~unication. Act of 1934, as amended, to ensure
that aaall bu.ine•••• , rural t.lephone compani.. and bu.iness.a owned by women
and ainoriti.s (r.ferred to as "Designated Entities") are qiven the
opportunity to participate in the provision of spectrum based services. The
Ca-Hnts of MEARS address this point.

MEARS favors simple and direct rules for the competitive biddinq
process. Complez rules tend to favor larqer companies with qreater resources.

Given the short tiaefraae for the current auction process, it is
difficult for aaall companies such as rural telephone companies to form
nece.sary alliances to pool capital and develop plans in order to participate
in the auction process at all. Simple auction rules mate it easier to do so.

A. The licea,e for Block C (20 MHz) 'hould be set aside for rural telephone
companies by BTAs

Rural telephone companies have consistently brouqht
co_unications service. to their custOlRlrs in the rural areas.
MrAs will be concerned with the .ost populated areas first.

high qual!ty
Licensees of

As they have done with cellular, paqing and other .ervice., rural
telephone companies have the ability and capacity to bring the service quickly
to the BTAs. A set aside is an effective way to encouraqe participation by
rural telephone companies.



B. pe.icmat;ed Intiti•• - Definitiop.

Rural tl1lpAP.. cOllpani.. .hou1d be defined a. local exchanqe telephone
cOllpani•• with f....r thaD 50,000 acc... li.... Intitie. controlled by rural
telephone companies for which the majority of interest. are owned by rural
telepho.. cORp&Die. should also be eligible as Desiqaated Entiti.s to bid for
.et a.ide licen.e.. It is very likely that companies will need to combi..
together to rai.e necessary capital.

Rural telephone companies should be able to bid for set-aside licenses in
any area. Bv.n BTAa are substantially larg.r than any individual rural
telephone coapany' s .ervice area and coapanies will ..ed to act togeth.r to
bid for license. which may only include part of their .ervice area. Service
areas will rarely directly coincide with BTA or MrA boundaries.

c. Auctiop Design

1. Bid ptposits

Bid depo.it. for De.iqaatld Intitie. .hould be equal to one-half of
the .-Punt required for other bidder.. ni. would be an incentive for
~re De.iqaated Intitie. to participate.

2. Oral Bi4dipg

MlAlTS lupports the use of oral bidding a. it is the simplest and
~st direct bidding method.

3. Sequepce of Biddipg

MEM1S urge. that all of the BTA. within a given MrA will be
auctioned at the .... time and the BTAB be auctioned prior to the MTAB.
Thi. will lead to a more orderly auction proc••••

D. Alterpate Paymept Method, for Licep,e

MIAIS propo••s that a Desiqaat.d Entity be permitted to elect to pay the
bid price in one of two ways:

1. A twenty percent (20') 40wn pa~nt (le.s the 8IIOunt of the bid
deposit) with aDDual principal and interest payments over the initial ten
year license te~, with interest at the prime rate; or

2. A twenty percent (20') down pa:r-ent (le.. the 8IIOuat of the bi4
depo.it) aDd aDDual pa~nt. of a royalty fee ,et a. a percentage of the
gro.s revenue of the licens.. over the initial term of the license. The
balance of the bid, if any, would be due upon the expiration of the
initial lice..e tem. There would be no maximum payment if the royalty
payments exceeded the total bid price and no interest would accrue.

In either event, if the licensee elect. one of these options and then
le11, the license within the initial license term, the balance of the bi4
should become immediately due and payable unless the license is transferre4 to
another qualified de.iqaate4 entity.



_ll.r coapaDi•• , .uch a. rural t.l.phone coapaDi•• , do not have the
r••ourc.. to inv••t the full auction pric. i ...diately and alao raise aDd
inv••t the inv••~nt capital n••ded to provide immediate .ervice.

CopclUlions

As ••t forth in thes. c~nts, MBU'S urg.s the COIMaission to adopt
fl.zibl. and ••n.ibl. provi.ion. to .ncourag. rural telephone companies to
participat. in the competitive bidding proc••••

Dat.d: Rov8llber 9, 1993
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Respectfully s~itted on behalf of
MBABS EQUAL ACCESS BBTNORK SERVICES, IRC.

Mos. & Barnett, A Professional

i7iation,A/ () ~ /J

by~l~-----
Mo.. & Barnett
4800 Rorwest Center
Minneapolis, MB 55402
(612) 347-0300
(612) 339-6686 - FAX


